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THE FOLLOWING IS A SUMMARY OF COMMENTS ON THE TRADE 
ACT BY FINANCE MINISTER MARIO SIMONSEN MADE ON 
FEBRUARY 6 AT MEETING ATTENDED BY USIS SAO PAULO 
INFORMATION OFFICER 

IN A MEETING YESTERDAY WITH THE SAO PAULO ASSOCIATION 
OF ECONOMIC JOURNALISTS, FINANCE MINISTER MARIO 
SIMONSEN, IN RESPONSE TO A QUESTION FROM GAZETA MERCANTILE 
KLAUS KLEBER, CHARACTERIZED THE NEW U.S. TRADE BILL 
AS "NEGATIVE" FOR BRAZIL, BUT NOT MUCH WORSE THAN 
PROTECTIONIST MEASURES APPLIED BY THE UNITED STATES 
PRIOR TO PASSAGE OF THE BILL. HE REFERRED TO THE BILL 
AS AN INSTITUTIONALIZATION OF THE COUNTERVAILING DUTY 
CONCEPT. 

SIMONSEN ALSO REFERRED TO THE BILL AS A DISAPPOINTMENT 
BECAUSE IT HAD BEEN ANNOUNCED IN LATIN AMERICA AS A 
TRADE LIBERALIZATION BILL, WHICH, ACCORDING TO 
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IN REPLY TO A FOLLOW-UP QUESTION, SIMONSEN ADMITTED 
THAT BRAZIL AND THE UNITED STATES MAY HAVE A PROBLEM 
WITH LEATHER HANDBAGS SIMILAR TO LAST YEAR'S 
DISPUTE OVER SHOES. BUT AFTER A DETAILED EXPLANATION 
OF THE PROCESS FOLLOWED IN THE PAST FOR COUNTERVAILING 
DUTY NEGOTIATIONS AND HIS INTERPRETATIONS OF THE 
IMPLICATIONS OF THE TRADE BILL IN T IS AREA, HE 
EXPLAINED THAT THE COUNTERVAILING DUTIES WHICH AVERAGE 

4.5 PERCENT, HAVE NOT BEEN TOO HARMFUL FOR BRAZIL. "THE 
AMERICAN CONSUMER IS NOW PAYING MORE FOR SHOES", HE 
ADDED. 

WHEN QUESTIONED ABOUT GOB SUPPORT OF EXPORTS, HE 
ADMITTED THAT VIRTUALLY ALL BRAZILIAN EXPORTS ARE 
SUBSIDIZED, AND QUIPPED "DON’T SAY THAT IN THE 
NEWSPAPERS, BECAUSE THE AMERICANS WILL COME UP WITH 
MORE COUNTERVAILING DUTIES FOR US". HE ALSO STATED 
THAT PRESIDENT GEISEL WILL STICK TO HIS PROMISE TO 
ABOLISH ALL GOVERNMENT SUBSIDIES OF EXPORTS BY 1979, 
WHEN HIS TERM EXPIRES. 

SIMONSEN CONCLUDED HIS DISCUSSION OF EXPORTS WITH A 
NOTE OF CAUTION. CITING PRESIDENT FORD S STATE OF THE 
UNION MESSAGE, HE WARNED THAT BRAZIL SHOULD NOT 
EXPECT BLUE SKIES WHEN THE PROSPECT FOR THE REST OF 
THE WORLD IS CLOUDY. 
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